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Australian Industrial Hemp Alliance Inc.
Australia’s national hemp association
www.hempalliance.org.au

&
AlHA

Join the AIHA to:

Network with hemp industry professionals @ Access hemp industry insights and trends
Learn about new business opportunities @ Market business services to AIHA members
Have input on the development of the AIHA @ Shape the future of the Australian hemp industry

The Purpose of the AIHA is to represent people and organisations interested in any aspects of
industrial hemp and associated products at a national level, in order to develop and grow all
aspects of the industry.

Our members operate in the areas of food, fibre, hurd and medicinal. We are keen to expand our
membership in these and other areas. The members of AIHA include growers, processars, retailers,
educators and manufacturers, all united in their passion for this wonderful natural crop.
Membership is open to individuals over 18 years, Hemp Industry Associations and organisations,
and Industrial Hemp businesses, The Alliance is incorporated under the NSW Associations
Incorporation Act 2009.We invite you to become a Member.
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AUSTRALIAN INDUSTRIAL HEMP ALLIANCE
SUBMISSION TO PRODUCTIVITY COMMISSION

INQUIRY INTO REGULATION OF AUSTRALIAN AGRICULTURE

Introduction

Industrial hemp (1-hemp) has been grown for thousands of years, with a mature global market for food and fibre
products and ready supply of imported seeds and fibre material. However there is considerable evidence that
I-hemyp Is experiencing a global resurgence in demand, due to a number of dnvers inchiding

*  the benefits that i-hemp can offer in responding to climate change, by sequestering carbon and as an
energy efficient construction material;

+  the growth of the biceconomy; and
* new research and understanding of the many health benefits of hemp food
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Strategic Plan for the Establishment of a Specialized Agency
for the Hemp Industry

Eui-hyun Ha - Jae Hoon Cheong - Ji-eun Pyeon - Sae Hyun Park

1. Research Purpose and Method
B Research purpose

The rapid growth of the hemp industry due to deregulation has led to the
need for a dedicated agency to provide support and management, allowing
Jeonbuk State to develop essential industrial competencies and stay ahead of
the curve. Therefore, we analyzed the economic feasibility and
distribution/management systems of the domestic hemp industry and proposed
strategic roadmaps for establishing a dedicated agency to navigate domestic

circumstances and ensure hemp safety.

B Research methodology

Given the time-consuming nature of the medical hemp industry, which
involves deregulation, research and development, clinical trials, industrial
infrastructure investment/construction, and human resource training/staffing,
we approached this study from a mid- to long-term perspective of 10 years
from 2026 to 2035, focusing on analyzing the cases of overseas agencies,
including quasi-agencies, dedicated to the hemp industry, assessing economic
feasibility of the hemp industry, and developing roadmaps, along with related

strategies and action plans, for a proposed agency in Jeonbuk State.
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For literature reviews, we examined academic journals and reports at home
and abroad as well as various legal and policy materials to gain insights into
the following key areas: the concept and trends of the hemp industry (global,
domestic, and Jeonbuk State), policies governing the hemp industry, and the
necessity and direction of creating a dedicated agency. We also analyzed
domestic and international statistical data, Jeonbuk-specific regional data,
industrial/corporate data, and economic indicators to assess Jeonbuk State’s
eligibility and readiness for the hemp industry and to formulate -effective

funding and operational strategies.

To deliver tangible roadmaps toward the proposed agency, we consulted
experts in the hemp industry and economic feasibility study, including those
involved in biomedical science, regulatory/policy sectors, and hemp-related

companies.

. Conclusion and Policy Recommendations
Conclusion

The market for CBD-based pharmaceuticals is experiencing substantial
expansion, driven by the growing interest in the therapeutic potential of CBD,
a key component of the cannabis plant. Major countries around the world are
excluding hemp containing less than 0.3% of THC, the main psychoactive
component of cannabis, from the list of narcotic drugs, allowing its
cultivation, and promoting its high industrial value in nutritional and medical

sectors.

As the essential first step in effectively fostering, promoting, and managing the
hemp industry, we estimated the domestic hemp market size by performing
expert surveys and top-down forecasting, deriving the following results: KRW
90 billion in 2025 and KRW 3.32 trillion in 2040, which can be broadly
broken down into KRW 1.469 trillion (health functional food), KRW 741.1
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billion (cosmetics), and KRW 549.2 billion (medicine).

Effective hemp distribution and management requires a 3-dimensional
whole-life-cycle integrated system to maintain the optimal content of active
ingredients, manage product quality, secure whole-life-cycle records, and

prevent illegal use.

B Policy Recommendations

We recommend that the proposed agency be established as a corporation in
compliance with the Enforcement Decree of the Act on the Operation of
Local Government-invested or -funded Institutions to stimulate regional
development. Thus, Jeonbuk State must lay the legal groundwork to play a

leading role in taking the domestic hemp industry to the next level.

Based on the operational strategies of the proposed agency, we outlined core
tasks, key project-specific operational roadmaps, and organizational
management plans (drafts) to strengthen the competitiveness of the domestic
hemp industry, advance safety management systems, facilitate fundraising, and

change perceptions about hemp.

Funds are generally raised through the following sources: transfer payments
from government general and special accounts, fund management-related
loans, bond issuance, interest income, and operating profit. Among them,
preferred funding options for Jeonbuk State’s hemp initiative may include
transfer payments from the general and special accounts of central or local

government, project operating profit, and private sector support

Hemp Industry, Specialized Agency for the Hemp Industry, Hemp Agency, Hemp
Safety, Hemp Fund, Hemp management
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